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INDEPENDENT AUDITOR’S REPORT
December 10, 2021

To the City Council
City of Sun Valley, Idaho
Sun Valley, Idaho

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major
fund of the City of Sun Valley, Idaho as of and for the year ended September 30, 2021, and the related
notes to the financial statements, which collectively comprise the City of Sun Valley, Idaho’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity'’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the City of Sun Valley,
Idaho as of September 30, 2021, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.




Report Continued—
Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison, and pension information on pages 3-8 and 32-40 be
presented to supplement the basic financial statements. Such information, aithough not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

The management's discussion and analysis and budgetary comparison information have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly,
we do not express an opinion for provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 10,
2021, on our consideration of the City of Sun Valley, Idaho’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal control over financial
reporting and compliance.

Workman & Company

WORKMAN AND COMPANY
Certified Public Accountants
Twin Falls, Idaho
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Management’s Discussion and Analysis
For Fiscal Year 2021

This analysis is an overview of the City’'s financial activities for the Fiscal Year 2021 and should be read in
conjunction with the Independent Auditors Report and the Basic Financial Statements. The report highlights
specific issues related to funds and economic factors currently affecting the City.

Financial Highlights

s In Fiscal Year 2021 the city saw a 40% increase in its revenues, primarily driven by local option taxes
and building permit fees. Fiscal year end LOT receipts were $2,183,461 and revenue from our
Permits/Fees were $1,027,157. This level of increase was unexpected after the decrease in revenue in
2020 as the result of the pandemic and economic predictions of a slow recovery. The city voted not to
take the 3% property tax increase for Fiscal Year 2022,

e The City of Sun Valley adopted a strategic plan outlining its priorities moving forward in areas of Health
and Safety, Transportation and Traffic, Facilities and Housing. The city received grant money from the
American Rescue Plan (ARPA) Act that will assist the city moving forward with its priorities. In 2021 the
city received $159,816 as the first of two payments from the Federal Government.

e In Fiscal Year 2021 the city took a conservative approach in fixed asset spending, purchasing only one
new patrol car. The city also declined to move forward on improvements to city hall and street
department buildings with funds from the Capital Account. A new bedroom was added to the Elkhorn
Fire Station to meet staffing demands.

e The city continued its fourth year of work on the road and path bond, completing the city hall
intersection, the downhill lane on Elkhorn Road, friction sealing our new roads, seal coating our paths
and landscaping city hall. Total design and construction cost in year four is $4,250.000.

The Sun Valley Road ownership was transferred to the city from Idaho Transportation Department and
the city received $3,315,400 for extensive repair and maintenance of the 3.3 miles of road.

e The total of all fund assets exceeded liabilities at the close of fiscal year by $ 17,240,759. Of that
amount $ 12,110,919 (unrestricted net position) may be used to meet future obligations and positions.
The Cities Net Position (Revenues less Expenditures) increased by $ 5,296,892 in Fiscal Year 2021.

OVERVIEW OF THE FINANCIAL STATEMENTS

The City’s basic financial statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

~
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CITY OF SUN VALLEY, IDAHO
MANAGEMENT DISCUSSION AND ANALYSIS
Continued...

Government-wide Financial Statements

Government-wide financial statements provide both long-term and short-term information about the City’s overali
financial condition. Changes in the City’s financial position may be measured over time by increases and
decreases in the Statement of Net Position. Increases or decreases in Net Position serve as a useful
indicator of whether the financial position of the City is improving or deteriorating. Information on how the
City's net position changed during the fiscal year is presented in the Statement of Activities.

Fund Financial Statements

Fund financial statements focus on individual parts of the City, reporting the City’s operations in more detail than
the government-wide financial statements. Fund financial statements include the statements for governmental
and proprietary funds. The City maintains eight individual governmental funds: General Fund, Debt
Service Fund, Fixed Asset Replacement Fund, Bond Construction Fund, Capital Improvement Fund,
Workforce Housing Fund, Street and Path Fund and 1% Local Option Tax Fund. The City has no
proprietary funds. The City approves a one-year budget for all funds. Budgetary comparison statements
have been provided for all funds to show compliance with the FY21 budget.

Notes to the Financial Statements

Notes to the financial statements provide additional information that is essential to the full understanding of the
data provided in the government-wide and fund financial statements. Refer to Note 1 of the financial
statements for more detailed information on the elements of the financial statements.

CONDENSED FINANCIAL INFORMATION
Condensed Statement of Net Position

A component of the City’s net position, $ 5,139,840, reflects its investment in capital assets (e.g. land,
infrastructure, buildings, equipment, and others), less any related debt outstanding that was needed to acquire
or construct the assets. The City uses these capital assets to provide services to the citizens and businesses in
the City; consequently, these net assets are not eligible for future spending.

The remaining portion of net assets, $ 12,100,919, is unrestricted and can be used to finance government
operations.

Table 1, which follows, presents the City’s condensed statement of net position as of September 30, 2021,
derived from the government-wide Statement of Net Position compared to September 30, 2020.



CITY OF SUN VALLEY, IDAHO
MANAGEMENT DISCUSSION AND ANALYSIS

Continued...
Table 1: Comparison of Statement of Net Position
As of September 30, 2021 and 2020
Percentage
2021 2020 Change
Current Assets $ 20,780,813 19,468,154 6.32%
Capital Assets 19,822,602 16,879,581 14.85%
Total Assets 40,603,415 36,347,735 10.48%
Deferred Outflows 780,127 369,847 52.59%
Current Liabilities 2,275,161 2,109,944 7.26%
Long Term Liabilities 15,836,015 18,566,284 -17.24%
Total Liabilities 18,111,176 20,676,228 -14.16%
Deferred Inflows ' 6,031,607 4,097 486 32.07%
Net Position:
Invested in Capital Assets
net of related debt 5,139,840 4,851,079 5.62%
Unrestricted 12,100,919 6,791,330 43.88%
Total Net Position $ 17,240,759 11,642,409 32.47%

Condensed Statement of Activities

Table 2, which follows, presents the City’s condensed statement of activities for the fiscal year ended
September 30, 2021 as derived from the government-wide Statement of Activities compared to September 30,
2020. Over time, increases and decreases in net position measure whether the City’s financial position is
improving or deteriorating. During the fiscal year, the net position of the governmental activities increased by
$5,296,892.



CITY OF SUN VALLEY, IDAHO

MANAGEMENT DISCUSSION AND ANALYSIS

Continued...
Table 2: Condensed Statement of Activities
for Government Activities
Comparing Fiscal Year Ended September 30, 2021 with 2020
Percentage
2021 2020 Change
Revenue:
Program revenues
Charges for services $ 16,937 §$ 0 -471.82%
Capital grants /contributions 3,576,316 16,100 99.55%
Total program revenues 3,593,253 16,100 99.55%
General revenues
Taxes 7,100,074 6,202,881 12.64%
Franchise, licenses, permits 1,227,763 700,429 42.95%
Intergovernmental revenues 883,076 879,448 0.41%
Ketchum Rural Fire Contract 309,000 300,000 2.91%
Earnings on investments 43,559 257,104 -480.24%
Miscellaneous 58,608 55,009 6.14%
Premium earned on bond funding 08,868 104,684 -5.88%
Gain (Loss) on pension activities 365,285 (334,386) 191.54%
Total general revenues 10,086,233 8,165,169 19.05%
Total revenues 13,679,486 8,181,269 40.19%
Program expenses:
General Government 2,504,177 2,434,929 2.77%
Community Development 472,475 441,822 6.49%
Public Safety 3,054,761 3,166,163 -3.65%
Ketchum Rural Fire 281,638 260,164 7.62%
Streets 564,596 527,398 6.59%
Depreciation 869,371 378,997 56.41%
Interest, long-term debt 635,576 - 670,338 -5.47%
Total program expenses 8,382,594 7,879,811 6.00%
Change in net position 5,296,892 301,458 94.31%
Beginning net position 11,943,867 11,642,409 2.52%
Ending net position $ 17,240,759 $ 11,943,867 30.72%
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CITY OF SUN VALLEY, IDAHO
MANAGEMENT DISCUSSION AND ANALYSIS

Continued...
CAPITAL ASSET AND LONG-TERM, ACTIVITY

Capital Asset Activity

At September 30, 2021, the City reported $19,822,602 in capital assets for governmental activities net of
accumulated depreciation.

Table 3 discloses the changes in capital assets during the current year.

Table 3: Changes in Capital Assets
for Government Activities
Fiscal Year Ended September 30, 2021
Beginning Ending
Balances Increases Decreases Balances
Governmental Activities:
Capital Assets not being depreciated:
Land $ 191,149 $ $ $ 191,149
Construction in progress 9,847,051 4,034,691 (9,847,051) 4,034,691
Total Capital Assets
* not being depreciated 10,038,200 4,034,691 (9,847,051) 4,225,840
Capital Assets being depreciated:
Buildings and Improvements 2,964,933 19,552 2,984,485
Equipment & Vehicles 4,723,646 45,534 (27,493) 4,741,687
Roads & Infrastructure 18,292,932 9,881,268 28,174,200
Total Capital Assets
being depreciated 25,981,511 9,946,354 (27,493) 35,800,372
Less: Accumulated Depreciation:
Buildings and Improvements 1,817,150 68,5617 1,885,667
Equipment 2,544,910 321,602 (27,493) 2,839,019
Roads & Infrastructure 14,778,070 800,854 15,578,924
Total Accumulated Depreciation 19,140,130 1,190,973 (27,493) 20,303,610
Governmental capital assets, net $ 16,879,581 $ _ 12,790,072 $ (9,847,051) $ 19,822,602

Long-term Debt Activity

See Note 2 subsection 9 and Note 9 of the financial statements for information on the City’s long-term debt.



CITY OF SUN VALLEY, IDAHO
MANAGEMENT DISCUSSION AND ANALYSIS

Continued...
FUTURE ECONOMIC FACTORS

The city is primarily residential with a major destination resort located within its boundaries. Property tax
revenue derived from current housing stock is increasing. New construction activity is at an all-time high in
Fiscal Year 2021 and is expected to continue through Fiscal Year 2022, which will add to the solid property tax
base within the City. '

Sales of existing housing stock in Sun Valley remain strong and has drastically reduced inventory within the
city. New subdivisions in 2022 are expected to bring additional new construction, population growth and
increased valuations for tax assessment. The demand for city services will also increase with this record
growth in 2021 and beyond.

Commercial activities within the city include lodging, retail, and restaurant businesses associated with the Sun
Valley Resort. Although most of the revenue coliected by the City is based on property taxes, the additional
revenue generated by the Local Option sales tax along with permits/fees and a newly adopted Impact Fee
Ordinance will provide a significant and growing contribution to the City’s revenue base.

REQUESTS FOR INFORMATION

Requests for information regarding City finances should be directed to:

Finance Manager/Treasurer
P.O. Box 416

Sun Valley, ID 83353
Telephone: (208) 622-4438



ASSETS

Current Assets:
Cash and Deposits
Taxes Receivable
Due From Other Governments
Total Current Assets

Capital Assets:
Land
Construction in Progress
Infrastructure
Buildings and Improvements
Vehicles and Equipment

Totals
Accumulated Deprecation
Total Capital Assets

Total Assets

Deferred Outflows of Resources:
Deferred Outflows from Pension Activity

LIABILITIES

Current Liabilities:
Accounts Payable
Accrued Labor Payable
Accrued Interest Payable
Accrued Other Liabilities
Current Portion Long-Term Debt
Total Current Liabilities

Long-term Liabilities:
Long-Term Debt
Unamortized Bond Premium
Net Pension Liability (Asset)
Compensated Absences

Total Long-Term Liabilities

Total Liabilities

Deferred Inflows of Resources:
Deferred Inflows from Pension Activities
Deferred Inflows from Property Taxes
Total Deferred Inflows of Resources:

NET POSITION

Invested in Capital Assets - net of related debt

Unrestricted

Total Net Position

CITY OF SUN VALLEY, IDAHO
Statement of Net Position
at September 30, 2021

The accompanying notes are a part of these financial statements.
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Governmental
Activities
16,193,733
4,354,941
232,139
$ 20,780,813
191,149
4,034,691
28,174,200
2,984,485
4,741,687
40,126,212
(20,303,610)
19,822,602
40,603,415
780,127
933,257
63,315
450,222
0
828,367
2,275,161
14,937,101
790,947
(60,232)
168,199
15,836,015
18,111,176
1,926,845
4,104,762
6,031,607
5,139,840
12,100,919
$ 17,240,759




CITY OF SUN VALLEY, IDAHO
Statement of Activities
For the Year Ended September 30, 2021

Program Revenues Net (Expense) Revenues and
Fees, Fines, Capital Changes in Net Position
and Charges Grants and Governmental
Activities: Expenses for Services Contributions Activities
Governmental:
General Government $ 2,504,177 $ 16,937 $ 234,266 $ (2,252,974)
Community Development 472,475 (472,475)
Police 1,752,426 11,650 (1,740,776)
Fire 1,302,335 15,000 (1,287,335)
Ketchum Rual Fire District 281,638 (281,638)
Streets 564,596 3,315,400 2,750,804
*Unallocated Depreciation 869,371 (869,371)
Interest on Long-term Debt 635,576 (635,576)
Total Governmental Activities $ 8382594 $ 16,937 $ 3,576,316 (4,789,341)
General Revenues:
Property Taxes 4,078,249
Local Option Tax 3,021,825
Franchise, licenses, permits 1,227,763
Intergovernmental Revenues 883,076
Earmings on Investments 43,559
Miscellaneous 58,608
Ketchum Rural Fire Contract 309,000
Premium Earned on Bonds Payable 98,868
Gain (Loss) on Pension Activities 365,285
Total general revenues and transfers 10,086,233
Changes in net assets 5,296,892
Net Position - Beginning 11,943,867
Net Position - Ending $ 17,240,759

* Unallocated depreciation excludes depreciation which is included in the direct program expense of various programs.

The accompanying notes are a part of these financial statements.
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CITY OF SUN VALLEY, IDAHO
Balance Sheet
Governmental Funds
for the year ended September 30, 2021

Debt Fixed Asset Bond
General Service Replacement Construction
Fund Fund Fund Fund
ASSETS:
Cash and Cash Deposits $ 6,173,855 $ 29117 $ 67614 $ 2,323,875
Taxes Receivable 3,009,114 1,255,827
Due From Other Governments 212,725
Total Assets $ 9485694 $ 1,284,944 $ 67,614 $ 2,323,875
LIABILITIES:
Cash Deficit $ $ $ $
Accounts Payable 933,257
Accrued Labor and Taxes Payable 63,315
Other Accrued Liabilities and Deposits Payable :
Total Liabilities 986,572 0 0 0
DEFERRED INFLOWS OF RESOURCES:
Unavailable Tax Revenues 2,870,594 1,255,501
Total Deferred Inflows of Resources 2,870,594 1,255,501 0 , 0
FUND BALANCE:
Non-spendable
Restricted
Committed
Assigned 996,572 29,443 67,614 2,323,875
Unassigned 4,621,956
Total Fund Balance 5,618,528 29,443 67,614 2,323,875
Total Liabilities and Fund Balance $ 9485694 $ 1,284,944 $ 67,614 $ 2,323,875

Amounts reported for governmental activities in the Statement of Net Position (page 9)
are different because:

Deferred Inflows and Outflows Of ReSOUIrCES ... ..ttt e e e e

Governmental fund capital assets are not financial resources and therefore are not reported in the funds.
The cost of assets is $40,126,212 and the accumulated depreciation is $ 20,303,610

Long-term liabilities, including bonds, compensated absences, and pension costs
are not payable in the current period and therefore are not reported in the govermmentalfunds . ..........

Unavailable Tax Revenue is not reported in the Statement of Net Position

.........................

Net Position of Governmental Funds

........................................................

The accompanying notes are a part of these financial statements.
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Capital Workforce Street 1% Local Total
Improvement Housing and Path Option Tax Governmental
Fund Fund Fund Fund Funds

$ 2,440,884 $ 564494 3 4,674,426 $ 0 $ 16,264,265
4,354,841
19,414 232,139

$ 2,440,884 % 554,494 $ 4,693,840 $ 0% 20,851,345

$ $ $ $ 70,532 § 70,532
933,257

63,315

0

0 0 0 70,532 1,067,104

4,126,095

0 0 0 0 4,126,095

0

0

0

2,440,884 554,494 4,693,840 (70,532) 11,036,190
4,621,956

2,440,884 554,494 4,693,840 (70,532) 15,658,146

$ 2,440,884 $ 5564494 $ 4693840 $ 09 20,851,345

............................................... (1,146,718)
................................................. 19,822,602

................................................. (17.114,604)

................................................. 21,333

................................................. $ 17,240,759

The accompanying notes are a part of these financial statements.
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CITY OF SUN VALLEY, IDAHO
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

for the year ended September 30, 2021

REVENUE:

Property taxes

Local option taxes
Franchises fees

Licenses, permits, and fees
Intergovernmental revenues
Charges for services

Fines and forfeitures
Earnings on investments
Grants and Donations
Refunds and Reimbursements
Ketchum Rural Fire Contract
Other Revenues

Total Revenue

EXPENDITURES:

General Government

Community Development

Police

Fire

Ketchum Rural Fire District

Streets

Debt Service

Total Expenditures

EXCESS REVENUE (EXPENDITURES)
OTHER FINANCING SOURCES (USES):

Operating transfers from other funds
Operating transfers (to) other funds

NET CHANGE IN FUND BALANCES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

Debt Fixed Asset Bond
General Service Replacement  Construction
Fund Fund Fund Fund
2,617,824 $ 1,264,580 $ 193,460 $
2,183,461
200,606
1,027,157
793,311
16,937
24,134 49 19,376
77,350
53,371
309,000
5,237
7,308,388 1,264,629 193,460 19,376
1,593,298 500 4,300
463,109
1,702,419 45,533
1,052,284 199,895
281,638
529,167 4,073,826
1,251,296
5,621,915 1,251,796 249,728 4,073,826
1,686,473 12,833 {56,268) (4,054,450)
8,400
1,694,873 12,833 (56,268) (4,054,450)
3!923,655 16,610 123,882 6,378,325
5,618,628 $ 29,443 $ 67614 $ 2,323,875

The accompanying notes are a part of these financial statements.
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